Civil Engineering Public Company Limited and its subsidiaries
Notes to interim consolidated financial statements
For the three-month and nine-month periods ended 30 September 2023
1.	General information
1.1	Basis for preparation of interim financial statements
These interim financial statements are prepared in accordance with Thai Accounting Standard 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, comprehensive income, changes in shareholders' equity, and cash flows                       in the same format as that used for the annual financial statements.
	The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.
	The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements.
1.2	Basis for consolidation 
	The interim consolidated financial statements include the financial statements of Civil Engineering Public Company Limited (“the Company”) and its subsidiaries companies    (“the subsidiaries”) (collectively “the Group”) and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2022; however, during the current period, the were changes in the composition of the Group as described in Note 6 to interim financial statements.
1.3	Significant accounting policies
	The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended              31 December 2022.
	The revised financial reporting standards which are effective for fiscal years beginning on or after 1 January 2023, do not have any significant impact on the Group’s financial statements.


2.	Related party transactions
	During the periods, the Group had significant business transactions with related parties.   Such transactions, which are summarised below, arose in the ordinary course of business. There were no significant changes in the transfer pricing policy of transactions with related parties during the current period.
	Summaries significant business transactions with related parties as follows.
	

(Unit: Thousand Baht)

	
	For the three-month periods ended 30 September

	
	Consolidated                  financial statements
	Separate                    financial statements

	
	2023
	2022
	2023
	2022

	Transactions with subsidiaries 
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	

	Sales of construction materials
	-
	-
	5,413
	5,448

	Rental income
	-
	-
	7,617
	10,524

	Distribution income
	-
	-
	211
	313

	Management fee income
	-
	-
	2,389
	2,674

	Wages income
	-
	-
	7,994
	8,996

	Interest income
	-
	-
	2,495
	2,773

	Cost of construction services
	-
	-
	25,748
	27,302

	Purchase of construction materials
	-
	-
	96,622
	212,546

	Management fee
	-
	-
	1,775
	1,705

	Interest expenses
	-
	-
	138
	138

	Transactions with related parties
	
	
	
	

	Rental income
	97
	98
	-
	-

	Rental expenses
	1,693
	1,632
	689
	619

	Cost of rock production
	17,901
	10,333
	-
	-

	Transactions with joint arrangements
	
	
	
	

	Revenue from construction services
	76,380
	242,466
	74,978
	10,720

	Management fee income
	306
	306
	306
	306

	Cost of construction services
	69,844
	229,187
	68,512
	9,731

	
	
	
	
	




	

(Unit: Thousand Baht)

	
	For the nine-month periods ended 30 September

	
	Consolidated                  financial statements
	Separate                    financial statements

	
	2023
	2022
	2023
	2022

	Transactions with subsidiaries 
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	

	Sales of construction materials
	-
	-
	39,090
	28,488

	Rental income
	-
	-
	23,484
	31,043

	Distribution income
	-
	-
	715
	1,114

	Management fee income
	-
	-
	7,680
	7,681

	Wages income
	-
	-
	23,752
	25,385

	Interest income
	-
	-
	7,557
	7,414

	Cost of construction services
	-
	-
	70,868
	76,905

	Purchase of construction materials
	-
	-
	321,182
	636,178

	Management fee
	-
	-
	5,401
	4,820

	Interest expenses
	-
	-
	411
	411

	Transactions with related parties
	
	
	
	

	Rental income
	293
	293
	-
	-

	Rental expenses
	5,027
	4,898
	1,820
	1,857

	Cost of rock production
	51,267
	17,722
	-
	-

	Transactions with joint arrangements
	
	
	
	

	Revenue from construction services
	220,110
	439,086
	132,724
	102,857

	Management fee income
	917
	917
	917
	917

	Cost of construction services
	203,499
	410,419
	121,186
	93,888

	
	
	
	
	










The balances of the accounts between the Group and those related parties are as follows:
	(Unit: Thousand Baht)

	
	Consolidated
financial statements
	Separate
financial statements

	
	30 September    2023
	31 December 2022
	30 September    2023
	31 December 2022

	
	
	(Audited)
	
	(Audited)

	Trade and other receivables - related parties (Note 3)
	
	

		Subsidiaries
	-
	-
	116,411
	129,972

	Related companies (by common directors)
	1,077
	965
	-
	-

		Related companies (joint arrangements)
	8,702
	5,312
	8,703
	5,312

	Total trade and other receivables - related parties
	9,779
	6,277
	125,114
	135,284

	Deposit for purchases of goods - related party
	
	
	
	

		Subsidiary
	-
	-
	381
	7,467

	Trade and other payables - related parties
	
	

		Subsidiaries
	-
	-
	210,691
	228,406

	Related companies (by common directors)
	42,315
	24,270
	-
	-

		Related companies (joint arrangement) 
	-
	6,403
	-
	-

	Total trade and other payables - related parties
	42,315
	30,673
	210,691
	228,406

	Lease liabilities - related parties
	
	
	
	

		Related companies (by common directors)
	2,801
	6,226
	1,556
	5,084

		Related party (Directors and close relatives)
	78,161
	81,619
	16,593
	18,444

	Total lease liabilities - related parties
	80,962
	87,845
	18,149
	23,528


Short-term loans to a related party
	(Unit: Thousand Baht)

	
	
	Separate financial statements

	Short-term loans                to a related party
	Related by
	Balance as at             31 December 2022
	Increase 
during the period
	Decrease 
during the period
	Balance as at
30 September 2023

	
	
	(Audited)
	
	
	

	Civil Construction Services & Products Company Limited
	Subsidiary
	200,000
	-
	(20,000)
	180,000


	Short-term loans to the subsidiary are unsecured, carrying interest at a rate of 5.5%        per annum and repayable at call.

Short-term loans from a related party
	(Unit: Thousand Baht)

	
	
	Separate financial statements

	Short-term loans                from a related party
	Related by
	Balance as at             31 December 2022
	Increase 
during the period
	Decrease 
during the period
	Balance as at
30 September 2023

	
	
	(Audited)
	
	
	

	The C.E.C. Construction Company Limited
	Subsidiary
	10,000
	-
	-
	10,000


	Short-term loans from the subsidiary are unsecured, carrying interest at a rate of 5.5%      per annum and repayable at call.
Benefits of key directors and management
	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 September

	
	Consolidated
financial statements
	Separate
financial statements

	
	2023
	2022
	2023
	2022

	Short-term employee benefits
	5,346
	 5,702 
	5,346
	 5,702 

	Post-employment benefits
	227
	 187 
	227
	 187 

	Total
	5,573
	 5,889 
	5,573
	 5,889 



	(Unit: Thousand Baht)

	
	For the nine-month periods ended 30 September

	
	Consolidated
financial statements
	Separate
financial statements

	
	2023
	2022
	2023
	2022

	Short-term employee benefits
	15,652
	 16,182 
	15,652
	 16,182 

	Post-employment benefits
	644
	 583 
	644
	 583 

	Total
	16,296
	 16,765 
	16,296
	 16,765 





3. 	Trade and other receivables
	(Unit: Thousand Baht)

	
	Consolidated                          financial statements
	Separate                               financial statements

	
	30 September 2023
	31 December 2022
	30 September 2023
	31 December 2022

	
	
	(Audited)
	
	(Audited)

	Trade receivables - related parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	562
	562
	8,038
	3,581

	Past due
	
	
	
	

		Up to 3 months
	2,266
	562
	6,981
	13,520

		3 - 6 months
	562
	593
	10,702
	17,663

		6 - 12 months
	1,124
	3,595
	19,369
	21,306

		Over 12 months
	4,188
	-
	7,703
	 -

	Total trade receivables - related parties, net
	8,702
	5,312
	52,793
	56,070

	Trade receivables - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	245,928
	555,931
	89,001
	294,091

	Past due
	
	
	
	

		Up to 3 months
	48,884
	52,726
	20,835
	6,816

		3 - 6 months
	20,744
	8,355
	2,013
	3,313

		6 - 12 months
	54,132
	15,027
	295
	1,085

		Over 12 months
	7,145
	8,250
	1,919
	1,205

	Total trade receivables - unrelated parties
	376,833
	640,289
	114,063
	306,510

	Total trade receivables 
	385,535
	645,601
	166,856
	362,580

	Other receivables
	
	
	
	

	Other receivables - related parties
	1,077
	965
	54,578
	69,028

	Other receivables - unrelated parties
	619
	520
	403
	378

	Interest receivables - related parties
	-
	-
	17,743
	10,186

	Interest receivables - unrelated parties
	866
	330
	604
	190

	Total other receivables
	2,562
	1,815
	73,328
	79,782

	Total trade and other receivables 
	388,097
	647,416
	240,184
	442,362


The Group has assigned the rights of claim on certain trade receivables arising from construction contracts to financial institutions for repayments of short-term loans,           as described in Note 9 to the interim financial statements.
4.	Contract assets - unbilled receivables	
	
	
	(Unit: Million Baht)

	
	Consolidated                        financial statements
	Separate                                financial statements

	
	30 September 2023
	31 December 2022
	30 September 2023
	31 December 2022

	
	
	(Audited)
	
	(Audited)

	Period to expected billing
	
	
	
	

	  In up to 3 months
	1,170
	1,359
	491
	683

	  In over 3 and up to 12 months
	2,647
	2,222
	1,715
	1,351

	Total unbilled receivables
	3,817
	3,581
	2,206
	2,034


	Rights over collection of certain unbilled receivables from construction projects of the Group have been used to secure the credit facilities obtained from financial institutions as described in Note 9 to the interim financial statements.	
5.	Restricted bank deposits
	These represent saving deposits and fixed deposits pledged with the financial institutions to secure credit facilities and guarantees facilities obtained from financial institutions of                  the Group.
6.	Investments in subsidiaries	
	
	
	
	(Unit: Thousand Baht)

	Company’s name
	Paid-up capital
	Shareholding percentage
	Cost

	
	30 September 2023
	31 December 2022
	30 September 2023
	31 December 2022
	30 September 2023
	31 December 2022

	
	
	
	(%)
	(%)
	
	(Audited)

	Civil Construction Services & Products Company Limited 
	500,000
	500,000
	100
	100
	499,980
	499,980

	The C.E.C. Construction Company Limited
	200,000
	200,000
	100
	100
	200,000
	200,000

	CIVIL S.T.T.    Company Limited
	1,000
	1,000
	100
	100
	1,000
	1,000

	CCSP-THECEC    Joint Venture
	-
	-
	100
	100
	-
	-

	THE-CSTT         Joint Venture
	-
	-
	100
	100
	-
	-

	UCN Joint Venture
	-
	-
	100
	-
	-
	-

	Total investments in subsidiaries
	
	
	
	700,980
	700,980



	On 24 November 2022, the subsidiary established UCN Joint Venture, which is a joint venture between the subsidiary and other two co-ventures. The subsidiary holds a 32% interest in this joint venture. The subsidiary treats this joint venture as a joint operation and recognises its shares of assets, liabilities, revenue, and expenses of the joint operation, in proportion to its interest, in the consolidated financial statements. In April 2023, the joint venture entered into the contractual agreement with the hirer. Subsequently, on 18 September 2023, the subsidiary entered into an agreement to transfer the entire interest in this joint venture from the other two co-ventures, resulting in the subsidiary holding a 100% interest.
7.	Joint arrangement - Joint operation
	At the period end, financial information of the Company only and the joint arrangement which is the joint operation are presented including in the separate financial statements as below.
	
(Unit: Thousand Baht)

	
	The Company only
	The joint arrangement
	Elimination entries
	Separate financial statements

	Summarised information about financial position:
	
	
	

	Current assets
	3,029,399
	246,223
	(7,256)
	3,268,366

	Non-current assets
	1,274,234
	1,474
	-
	1,275,708

	Current liabilities
	2,722,286
	246,369
	(7,256)
	2,961,399

	Non-current liabilities
	74,620
	-
	-
	74,620

	Unappropriated retained earnings
	70,893
	1,327
	-
	72,220

	(Unit: Thousand Baht)

	
	For the three-month period ended 30 September 2023

	
	The Company only
	The joint arrangement
	Elimination entries
	Separate financial statements

	Summarised information about profit or loss:
	
	
	
	

	Total revenues
	594,626
	74,976
	(264)
	669,338

	Total expenses
	(594,994)
	(71,629)
	264
	(666,359)

	Operating profit (loss)
	(368)
	3,347
	-
	2,979

	Finance income
	2,787
	-
	-
	2,787

	Finance cost
	(421)
	-
	-
	(421)

	Profit before income tax expenses
	1,998
	3,347
	-
	5,345

	Income tax expenses
	(2,246)
	(445)
	-
	(2,691)

	Profit (loss) for the period
	(248)
	2,902
	-
	2,654






	(Unit: Thousand Baht)

	
	For the nine-month period ended 30 September 2023

	
	The Company only
	The joint arrangement
	Elimination entries
	Separate financial statements

	Summarised information about profit or loss:
	
	
	
	

	Total revenues
	1,877,026
	132,723
	(792)
	2,008,957

	Total expenses
	(1,849,495)
	(130,541)
	792
	(1,979,244)

	Operating profit
	27,531
	2,182
	-
	29,713

	Finance income
	8,514
	42
	-
	8,556

	Finance cost
	(1,266)
	-
	-
	(1,266)

	Profit before income tax expenses
	34,779
	2,224
	-
	37,003

	Income tax expenses
	(7,847)
	(445)
	-
	(8,292)

	Profit for the period
	26,932
	1,779
	-
	28,711


8.	Property, plant and equipment
		(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate                  financial statements 

	
	
	

	Net book value as at 1 January 2023 
	803,742
	249,628

	Acquisitions during the period - at cost
	76,189
	58,378

	Transfer from investment properties 
	371
	-

	Transfer from right-of-use assets
	37,959
	22,355

	Depreciation for the period
	(108,701)
	(37,535)

	Disposals/write-off - net book value
	(3,444)
	(1,442)

	Net book value as at 30 September 2023
	806,116
	291,384


At the period end, subsidiaries have pledged plant and equipment with net book value of approximately Baht 57 million as collateral against credit facilities obtained from financial institutions.
9.	Short-term loans from financial institutions
	At the period end, short-term loans are guaranteed by related companies, and secured by  the mortgage of land with structures thereon of the Group’s directors and a family member of     a director of the Group, building and equipment of the Group, bank deposits of the Group and the transfer of rights of claim over collections for work done under construction contracts of the Group.


10.	Provision for liabilities arising from legal cases
	The balance of account is a provision for a case in which the subsidiary was sued by          a financial institution as a joint operator of a joint venture, which breached the conditions of the promissory notes relating to a payment to the financial institution. The Court ordered all joint operators and guarantors to pay a total of USD 1.4 million to the financial institution. Currently, the financial institution has not yet taken enforcement action to claim this compensation from the subsidiary. However, the management believes that the subsidiary will have significant obligations as a result of this case, and the subsidiary has therefore set aside a provision for the case in its accounts.
11.	Dividends
	Dividends
	Approved by
	Total dividends
	Dividend      per share

	
	
	(Million Baht)
	(Baht)

	For the nine-month period ended 30 September 2023
	
	

	Final dividends for 2022
	Annual General Meeting of the 
   shareholders on 25 April 2023
	
       14       
	
0.02

	For the nine-month period ended 30 September 2022
	
	

	Final dividends for 2021 
	Annual General Meeting of the 
   shareholders on 25 April 2022
	
       14       
	
0.02




(Unaudited but reviewed)
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12.	Segment information
	The Group is organised into business units based on their products and services. During the current period, the Group has not changed           the organization of their reportable segments from the last annual financial statements. 
The revenue and profit information by segment in the consolidated financial statements are as follows:
	

	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 September

	
	Construction              services segment
	Sales of construction materials segment
	Rental                     services segment
	Eliminations
	Consolidated                  financial statements

	
	2023
	2022
	2023
	2022
	2023
	2022
	2023
	2022
	2023
	2022

	Revenues from external customers
	1,246,404
	1,365,757
	43,052
	37,335
	5,983
	3,950
	-
	-
	1,295,439
	1,407,042

	Inter-segment revenues
	-
	-
	106,963
	2,578,363
	26,465
	538,397
	(133,428)
	(3,116,760)
	-
	-

	Total revenues
	1,246,404
	1,365,757
	150,015
	2,615,698
	32,448
	542,347
	(133,428)
	(3,116,760)
	1,295,439
	1,407,042

	Segment profit
	60,450
	157
	5,083
	3,242
	3,258
	1,431
	-
	-
	68,791
	4,830

	Unallocated revenues and expenses:
	
	
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	
	
	16,504
	10,671

	Finance income
	
	
	
	
	
	
	
	
	876
	196

	Administrative expenses
	
	
	
	
	
	
	
	
	(75,726)
	(75,618)

	Finance cost
	
	
	
	
	
	
	
	
	(1,404)
	(895)

	Income tax expenses
	
	
	
	
	
	
	
	
	(3,089)
	(7,847)

	Profit for the period
	
	
	
	
	
	
	
	
	5,952
	(68,663)



	

	(Unit: Thousand Baht)

	
	For the nine-month periods ended 30 September

	
	Construction              services segment
	Sales of construction materials segment
	Rental                     services segment
	Eliminations
	Consolidated                  financial statements

	
	2023
	2022
	2023
	2022
	2023
	2022
	2023
	2022
	2023
	2022

	Revenues from external customers
	3,744,643
	4,489,271
	136,424
	101,574
	15,363
	11,973
	-
	-
	3,896,430
	4,602,818

	Inter-segment revenues
	-
	-
	385,246
	3,061,720
	76,710
	600,747
	(461,956)
	(3,662,467)
	-
	-

	Total revenues
	3,744,643
	4,489,271
	521,670
	3,163,294
	92,073
	612,720
	(461,956)
	(3,662,467)
	3,896,430
	4,602,818

	Segment profit
	249,177
	245,816
	18,476
	8,133
	7,088
	4,433
	-
	-
	274,741
	258,382

	Unallocated revenues and expenses:
	
	
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	
	
	33,062
	25,704

	Finance income
	
	
	
	
	
	
	
	
	2,517
	1,052

	Administrative expenses
	
	
	
	
	
	
	
	
	(219,239)
	(245,496)

	Finance cost
	
	
	
	
	
	
	
	
	(3,758)
	(3,225)

	Income tax expenses
	
	
	
	
	
	
	
	
	(20,165)
	(34,431)

	Profit for the period
	
	
	
	
	
	
	
	
	67,158
	1,986



13.	Commitments and contingent liabilities
13.1	Project construction cost commitments
	At the period end, the Group has entered into various agreements with subcontractors       in respect of project construction cost totaling Baht 3,686 million (The Company only:     Baht 1,846 million).
13.2	Capital commitments
	At the period end, the Group had capital commitments relating to the building improvements and acquisitions of machinery as follows:
	(Unit: Thousand Baht)

	
	The Group
	The Company only

	
	
	

	Capital commitments
	1,806
	1,801


13.3	Service commitments
	The Group had commitments under security services and cleaning services. The terms of    the agreements are generally between 1 and 2 years. 
	At the period end, future minimum payments required under these non-cancellable service contracts totaling Baht 5 million (The Company only: Baht 1 million). 
13.4	Guarantees
	At the period end, there were outstanding bank guarantees issued by banks on behalf of    the Group in respect of certain performance bonds as required in the normal course of      the Group’s business. The details of the bank guarantees are as follows:
	(Unit: Thousand Baht)

	
	The Group
	The Company only

	
	
	

	Guarantee of construction and bidding contracts 
	2,676,993
	1,422,485

	Guarantee of advance payment bond and retention
	4,420,942
	2,001,860

	Other guarantees
	55,465
	11,058

	Total
	7,153,400
	3,435,403





13.5	Litigation
a)  In May 2020, a company sued a subsidiary, as the hirer of a sub-contractor, seeking to have the subsidiary make payment of construction costs amounting to Baht 3.5 million plus interest charge at 15% per annum, payable by the sub-contractor to such company. Subsequently, on 15 December 2022, the Civil Court dismissed the lawsuit filed against the subsidiary. In February 2023, such company requested that the appeal filing period be extended and the Civil court granted the extension of appeal filing period to 13 March 2023. At present, the plaintiff has not filed an appeal against the decision rendered by  the Civil Court within the stipulated period. As a result, the case is deemed final.
b) 	On 28 January 2021, a sub-contractor sued the Company for payment of damages from the construction work amounting to Baht 15.1 million, plus interest charge at 7.5% per annum. Subsequently, on 20 March 2023, the Civil Court dismissed the lawsuit filed against the Company. In July 2023, the sub-contractor filed an appeal with the Civil Court. Currently, the Company is in the process of preparing a counterclaim against the lawsuit filed by the sub-contractor, with a filling deadline schedule on 25 November 2023. However, the management believes that the Company will not incur any material liabilities as a result of the case, and therefore no provision has been set aside in the accounts.
c) 	On 25 February 2023, a subsidiary acknowledged the lawsuit that on 7 October 2022,    a state enterprise sued the subsidiary requesting the payment of damages to assets totaling Baht 0.9 million plus interest charge at a rate of 5% per annum. Currently,       the case is being heard by the Civil Court. The management believes that the subsidiary will not incur any material liabilities as a result of the case, and therefore no provision has been set aside in the accounts.
d) 	On 25 February 2023, the Company acknowledged the lawsuit that on 9 November 2022, a company sued the Company requesting the payment of damages to assets totaling  Baht 3.3 million plus interest charge at a rate of 5% per annum. Subsequently,           on 28 September 2023, the Civil Court dismissed the lawsuit filed against the Company. In October 2023, such company requested that the appeal filing period be extended and the Civil Court granted the extension of appeal filing period to 27 November 2023. Currently, such company is in the process of filing an appeal. However, the management believes that the Company will not incur any material liabilities as a result of the case, and therefore no provision has been set aside in the accounts.


e) 	On 25 February 2023, a subsidiary acknowledged the lawsuit that on 20 December 2022, an individual sued the subsidiary requesting the payment of damage for construction totaling Baht 15.9 million plus interest charge at a rate of 5% per annum. Currently,     the case is being heard by the Civil Court. The management believes that the subsidiary will not incur any material liabilities as a result of the case, and therefore no provision has been set aside in the accounts.
f)  On 12 July 2023, a state enterprise sued the subsidiary requesting the payment of damages for construction totaling Baht 1.5 million plus interest charge at a rate of 5% per annum. Subsequently, on 10 October 2023 the state enterprise and the subsidiary negotiated and agreed to reduce the damages to Baht 1.0 million. On 24 October 2023, the subsidiary made an advance payment for damages of Baht 1.0 million. Subsequently, the state enterprise has withdrawn the lawsuit. Currently, the subsidiary is awaiting compensation for the damage from the insurance company.
14.	Approval of interim financial information 
These interim financial information were authorised for issue by the Audit Committee on    13 November 2023.
